T r,r@ ssues for the Egg
Industry: WTO and OIE

=- Randall Green
~—  Mcleod, Watkinson & Miller
— Washington, D.C. USA



j '--Enter'ta:iﬂing Than
torasSpeech ab@u]ﬂ —

,-=J@'q =) -

e —

-_1-.‘ . 1 i

- \/\/rlrr m g Palnt Dry
2 A l\ ) —-Invaswe Medical Exam

= ﬂr#enlng to Your Brother-in-Law Explain
::'*I‘_ e Secret of His Success

—
. e —

|- \1 l'll..
Ir L1



I-I-n-.

[rzleleiel ﬂh,@g Iﬁ_d

rru(le? \V 0 at rade?”
— r,<oorr<* Small Part of Egg Supply &
Jemf -"d

_..j* St =I\/Iajor|ty of Eggs Consumed Where
- ,f'Gduced




——
e

T rgrfl ﬁﬁ‘@g |ﬂd‘lﬁfﬁ

s ——

SSOINE FAG Statistics From 2003 .

— \/\/orlrlu “eII EgQ Production:
2 oE 85 484 metric tons
== Vs 59,555,915 metric tons '02)

| _ Norld Shell Egg Exports:
-~ =1 056,372 metric tons

=

e — 1.7% of production
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Source: UN/FAO



> anmmgu:rr Portion oft Shell Egg Trade is Intra-EU
= EU-200 ports 618,117 MT
— =l /; lmports 598,684 MT

> el dF oduct Exports Also Modest
= ?__Elﬂld Egg 183,012 MT
ﬁ‘:’:’. - Dry Whole Yolks: 31,989 MT
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Source: UN/FAO
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liilal St ory for USA
=005 F ﬂjectlons from USDA
SEXPO =-1s 200 million dozen
@fof Projected Production

= .--_._ ——

== f—"FoIIows 2 Years of Declines (Al-Related)

- Source: USDA/WAOB, World Agricultural Supply & Demand Estimates
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> 50 \/\/n/f aould We: Care About the WTO?
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[reteles; as Been Growing

| —-ES '2001

= = \World Trade in Dried Whole Yolk > Doubled
—:_:-5 Liguid Egg Trade Rose 40%

- e 3hell Egg Trade Grew 10%

Source: Egg Inaustry Magazine



LIFER efa*:&‘ owthi Seems leely
— Cplei)

_r__c < 51N IHushandry Practices May Shift
@H Bhal Production

eomes WillF Trend Upward in Developing
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f-f “Countries

= Small Changes in Supply in Domestic
‘Market Have Much Larger Price Effects
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> Traiela e _. ner PrOducts Affects Eggs
J]rec,"rl"\

= RISIAGC Graln Ollseed Exports May Raise Prices
& The Jerefore Feed Costs

I__J-_._.

o= ;;_;_-.-,-1 '~._, = [rade Issues Create Climate of Tension,

e —

g—'—:: — Alarm Over Animal Health Issues

- —'L__--'—

— EU Retaliation Against Egg Products in
FSC/ETI Dispute

e Yes, We Should Care
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WoHtrade. Organizati

- _.:e"Ned't'iations Began in 2001
- ”rrrrme\ Ork™ Agreement Already Reached
S Overa 1 Agreement Possible This Year

=<8 -Cc clusmn of Negotiations in 2006 (?)
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= _%-'More Than Just Agriculture ..
Manufacturing, Services
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WoHtrade. Organizati

AOHENOIYoungest International Bodies
BSlippesed to be Part of “Bretton Woods”
SOniHoldifor Nearly 40 Years

— Cre ated in 1995 After Uruguay Round

il . _—

=) T:’éé[dy Has Much More Clout than Old
_-, == =:GATT”

— Binding Dispute Resolution

— E.g., U.S. Had to Change Corporate Tax Law
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611095, Has! Influenced Domestic
Fﬁrm Hle "'a"'ﬁies
mfrs" billars” of '80s-'90s Uruguay Round
= @rt Subsidies
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= *—‘Bomestlc Support

..—"'".-:_._—-—

~ —Market Access
e Current Talks Involve Same 3 Pillars
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> Bacfzighigh e 2001
— Pr e/JQE‘ Fallure N Seattle, 1999
|_

ellifle  at End-'01 Reflected Post-9/11
' 'polltlcs
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' crund — Multi-Year Trade Talks

- *ﬂoha = Capital of Qatar, Site of Formal
LLaunch; (Moest Talks in Geneva)




rrrrmevvr rk Agreement” August '04
2 aI reductlons In trade-distorting

d to Current Production or Price
ts to be Negotiated
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gdimewort rk Agreement” August '04

fhmj_r 2l |on of all forms of export
=19 JQJ C leS
.ﬁPrlmary User — Restitutions
|SC|pI|nes Will Also Apply to Export Credits, State
"’f*’;”-f Tradlng Entities
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EEwork / greement” August ‘04
— 3L, ~nt|al improvements in market

e gf -.S”

=arlff Cuts (World Average Agricultural Tariff:
_...;;;‘ ,:." 62%)
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‘-5_“"::.—-2 s Quotas Will Allow More Imports
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~ = Developing Countries Will Open Markets Less
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> Hmawu =8

—C omolri e Round In ‘06 to Beat Expiration of
Jis. Law in “07, so .

___';.' 06 Compiling Individual Country Tarif

= hedules SO .

==

== E-lesh Basic Work by End-"05 (Hong
- Keng Ministerial in December)
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~ Je,lsd““ be Made Before Hong Kong
— O( [g)s F T November Cuts It Too Close
—j mg Much Happens in August
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== Jf—"Basm Agreement Needed by July ’05
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“f-z:"T-‘:- °September Might Still Work
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Qiiimetable
= vien| rrJJ[ eetlngs In'Geneva

= Jomé— mlsterlal or Sub-Ministerial \Work
| f\cgp [of Few Leading Countries
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ESUIENINOS o Watc

o | ]meta Phasing Out Export
Sueslel(es

=Afects Export Restitutions

i i -
i =

=~ *iHow Much Import Quota Expansion
- Required?
- — Affects Supply Management

e \What About Animal Welfare?
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& An]ma_l,,__\-' fare'is a “Non-Trade Concern” in®
SVES Ome Countries (= Can Be Discussed In
\/\/ r O)

- nterest (Mostly European) in Animal

\/\/e Afe as Basis of “Green Box” (Non-Trade-
— ~Dist rtmg) Payments

ﬁ?':;Could Costs of Husbandry Practices Become
~ EXxeuse to Restrict Imports?

-® Controversial Even Within EU
— Commission Challenge to Swedish Cage Ban



Poulfipyeiple Egg Trade ..
— \/\/mgw__‘F Exporters Worry About Most?
— v\m.. Do Importers Worry About Most?

= " : “POlIUC&ﬂ Capital?

— . Awan Influenza!
— (& Other Animal Diseases)

—\V_s Do Governments Spend Their Time &
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WHEL'S Missing?

2

SMimal Health isiNot Among| 3' Doha
r@lmr_l lllars
om“u Jountries (Notably USA) Actively

= :._{écrﬁ st Openlng “Agreement on Sanitary
— anc | Phytosanitary Measures”

= _-Doha Round Probably Won't Address
Animal Health Issues
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- J%OJVW [0, A Lot is Happenlng'

— _)e\/r\lc ment oft National Survelllance, Control
Iogr: ams (e.q., $23 Million in '05 USDA
_JB QEt)

—e '_—-n- _._,-|—- '_

+— Bilateral Negotiations (e.g., U.S.-Japan
= ur_,ProtocoI on Liguid Egg Products)

- — Multilateral Consideration of New Al Trade
Rules




T

B
Avidnintluenza, -~ s

——
e —— e —

——

™

- \/\/orlrl Anime Health Organization (OIE)
)] C Stano ards for Disease Reporting,
g Survelllance, Trade Response

_ gmzed by WTO
”-_:f;-_ eV\r Al Chapter for Terrestrial Animal Code
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- WG JF&% Agreement
— Beisjel 1\ @asu res ONn ‘Jnternational stanaaras,

—y =

JJ[ff I[IEs Or recomimenaations”
= Aﬂlmal IHealth, SPS Agreement Defines

—_—

= _ , = heée as “stanaards, guidelines and
:j_f“ - _,recommenda tions aeveloped unaer the
- auspices of the International Office of

Eplzootics”
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IENIES O fficial Status im WTO Law ..
it _Jz,r.J* uidance or Case Law

SUIIE 4’ /hen It Comes to International
_ ,,_T; “for Animal Health ...

1E is Main Authority
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Senniently: Highly Pathogenic Avian
mluemff 1s Reportable

sNEVIEC ==apter (If Approved): HPAI and H5
%f -—L“ow Pathi Al are Notifiable
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2 W)y el 1\}@ Chapter?
= r,<um.c ules Seen as Outdated

— Je_,m“ fbr Practical Standards to Govern
T eEE
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ateT AS|an HPAI Crisis
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< OlE \/\/JJHb leet in May:

= Many ( F servers Expect Approval

— r{ew" il Draft Now Circulating

‘sjafrAl Crisis Creates More Pressure to Show
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~Progress

— “‘Under Study” = Not Official but Progress
- Being Made
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SREOWERALH K5 and Hi7 Notifiable (and all HPAT)
HPDEINES -;:" ultry” as Cemmercial
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Compartmentalization”
= 1Iar 10 Regionalization but Not Just Geographic
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f..__:a “Insecure Backyard Flocks Could Coexist with Secure,

c Usea
(‘

ff:': ~Separate Commercial Sector
Appendlx on Survelllance
o' Allews Vaccination
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- \/\/JH AllfCountries Implement Surveillance
ogrrurr S *& Report Accurately?
= J—ﬂrj_.:* onest Man” Problem

= Wil ﬂ?ﬁportmg Countries Abide by

=

= Guidelines?
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- — Compartmentalization vs. Entire Country
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S ouNest More, Will'You Find More?
— | HF\J J.- Clrculate Without Clinical Signs

> W educers be Indemnified?
— Jr\ e I Implementing U.S. Program

—* J_._,—-'I- -

*W 'Consistent Rules Help Producers?

i

= -: ""'*Notlfy LPAI Only if H5 or H7

- —Case for Indemnities Stronger if LPAI is
Notifiable
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> Copleffessl pproprlate $23 I\/I|II|on {0)5]
. Presi _PF ‘Reguested $23 Million '06
> |f

rw%a 0cls on Live Bird Markets
| ,‘—; PAIl Clrculatlng In Northeast USA

= e_velopment of Surveillance/Control
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== Frogram
— National Poultry Improvement Program
— USDA Preparing Regulations Now



-
-

——

’l‘-:

- - -.“'Tt .
Priflele %fﬁ@AﬂdﬁW

VISV Eintainl Consumer Confidence
- Jerem’ Science-Based Measures

B (rsé ole Institutions (OIE)

‘xmld Mutation in HPAI

tandards Need to Apply Everywhere
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";"H _ Can’t Just Apply to Developed Countries
— Importing Countries Have Critical Role
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> Proeftjes S ould be Indemnlfled

— E rage Ceoperation in Fighting Disease
€an Occur Without Clinical Signs

T IC Benefits Dispersed, Costs Concentrated

;;.-g.-. @peratlon Among Industries Worldwide

-:-f"“—:u — [ndustry Involvement Promotes Realistic

- Regulation

— Compete on Price, Quality — Not Disease
Status
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